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What on earth is TPAR?
TPAR stands for Taxable payments annual report.
Think of it as a once-a-year guest list for certain contractor payments.

The simple idea

If your business is in a covered service area and pays contractors to help deliver

that service, you may need to tell the ATO who was paid and how much.

$
It is not a new tax

It is a reporting obligation. You are not paying the contractor's tax. You are simply

reporting payments you made during the financial year.

TPAR

Deadline: 28 August

The report is due after the financial year ends. For example, contractor payments

made from 1 July to 30 June are reported by 28 August.
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Who is in the TPAR club?

Who may need to lodge?
You may be in the TPAR club if you have an ABN, provide certain services, and pay contractors to help deliver
those services.
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Contractors can come in many costumes

For TPAR, a contractor can be a sole trader, company, partnership, trust, subcontractor, consultant or
independent contractor. The label is less important than what they were paid to do.

Government entities have extra rules

Federal, state, territory and local government entities generally report payments made for services.
Federal, state and territory entities also report certain grants paid to people or organisations with an
ABN. Some government entities are exempt.

Local government note:  local government entities do not report grants.
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